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It is with a great sense of pride and excitement that we are in Mahikeng not to launch just one initiative by the Department and its partners, but two, this beautiful Hotel and the Mahikeng Innovation Hub.

Programme Director, 
The North- West is a mining province. Almost one third of your provincial output comes from mining. We must work with the mining companies to see how we drive localisation and open up their supply chains for local MSMEs and co-ops. 

We must also process the minerals we mine. I am pleased to see that there are plans in the province to develop the Bojanala SEZ – focused on minerals beneficiation around the platinum group metals.
The overall contribution of the NW Province to the national economy has come down over time – from 8% in 1994 to 6.4% currently. We must change this so that rural provinces like the North-West make a greater contribution to national growth and jobs. 
To do this, we must place entrepreneurship and the growth of sustainable MSMEs and co-operatives at the centre of our priorities. MSMEs are drivers of inclusive growth and are more resilient, adaptive and innovative than large corporates. This is especially important in the current moment, with the rise of trade protectionism and associated volatility.      
Bringing more MSMEs into the mainstream economy will unlock economic growth and take us towards that MTDP target of above 3% growth.  

Our contribution as a department towards achieving this growth target is to support more than 1 million MSMEs and co-operatives with financial and non-financial support over the 5- year MTDP period.  
Over the MTDP period we will finance just under 620 000 MSMEs through SEDFA’s Development Fund; Finance another 34 000 MSMEs through SEDFA’s Commercial Fund, targeting high growth scalable MSMEs; and provide just under 560 000 MSMEs with pre-investment support, including entrepreneurship support, training, incubation support, formalization support, as well as assistance in the financial application process. 

Over the past 3 years, through SEDFA, we have disbursed R403 million to 32 546 MSMEs and co-operatives. 

We have also provided non-financial support to 8996 bringing the total number of MSMEs we have supported over the past 3 years in the province to 41 542. 

We have taken a decision as DSBD to increase our support to historically marginalized provinces like the North-West. 

This year through SEDFA we will spend R95 million on pre-investment support to develop a funding pipeline.    This will assist MSMEs and co-operatives in the province get investment ready to apply for our R847 million national Township and Rural Entrepreneurship Programme, our R300 million Youth Fund, our R300 million Women’s Fund, and our R500 million Spaza Shop Fund we run with the DTIC.   
Over the MTEF, through the SEDFA Development Fund we are targeting to support more than 42 000 MSMEs in the North-West. In other words, some 14000 MSMEs each year. 
We are also busy with many regulatory and policy reforms. Last year we developed the MSME and Co-operatives Funding Policy. We have now competed or are in the final stages of a number of others including the National Entrepreneurship Strategy, the Incubation and Business Services Policy, the Township and Rural Economic Development and Revitalization Policy, the Startup Policy, the Red-Tape Reduction Framework, and the Business Licensing Amendment Bill. 
We are also pushing hard on market access. As you know, South Africa has very high levels of market concentration, with high barriers to entry which preclude participation by new entrants. This has meant that levels of economic inequality remain high. We are working with the Competition Commission to address this uncompetitive behaviour of big business. We are also working with big businesses to open their supply chains to small enterprises.

The tourism and hospitality sector is one such market that has precluded new black entrants through market concentration and high initial capital outlays. 

This is why we teamed up with the IDC to support Protea Hotel Mahikeng.  The acquisition, valued at R80 million, demonstrates public–private collaboration with Indalo Hotels & Leisure that strengthens the tourism economy, preserves jobs, and champions black women empowerment in the hospitality sector.

This launch represents SEDFA’s commitment, in collaboration with the Department of Small Business Development (DSBD), the Department of Economic Development, Environment, Conservation and Tourism (DEDECT), the Industrial Development Corporation (IDC), and private partners, to build sustainable ecosystems that empower small businesses, create jobs, and advance transformation in the tourism and hospitality sector.

Collectively, we are building a vibrant, inclusive, and sustainable small business ecosystem that drives local economic development and job creation. 
The investment secures 66 jobs, activates local SMME supply chains, and showcases SEDFA’s role in revitalising tourism and supporting women-led enterprises in cities like Mafikeng.

MSME funding is more than just money in your account, it’s the fuel that powers your entrepreneurial engine. It’s what helps you move from surviving to thriving. It turns you from a job seeker into a job creator. 

We believe that through initiatives like these, South Africa will build a new productive class of entrepreneurs who will power the country’s growth. 
To all involved in the project, congratulations. To Indalo Hotels and Leisure, we are confident that you will make a success of this venture. 
To all local stakeholders, please ensure you use the hotel for your business and pleasure so that it generates income and turns a profit. 
Thank you

